Facts about the Durable Medical Equipment, Prosthetics, Orthotics, and Supplies
(DMEPOS) Competitive Bidding Program

Items and Services

The Medicare Improvements for Patients and Providers Act of 2008 (MIPPA) designated the items that are
included in the Round 1 Rebid. Specifically, MIPPA requires that we compete the same items and services in
the Round 1 Rebid as were previously bid in Round 1 with certain limited exceptions. One exception is that
negative pressure wound therapy (NPWT) items and services are excluded from the Round 1 Rebid. The other
exception is that Group 3 complex rehabilitative power wheelchairs are excluded from the entire competitive
bidding program. Therefore, the Round 1 Rebid will include the following categories of items and services:

e Oxygen Supplies and Equipment

® Standard Power Wheelchairs, Scooters, and Related Accessories

e Complex Rehabilitative Power Wheelchairs and Related Accessories (Group 2)
® Mail-Order Diabetic Supplies*®

® Enteral Nutrients, Equipment and Supplies

e Continuous Positive Airway Pressure (CPAP), Respiratory Assist Devices (RADs),
and Related Supplies and Accessories

e Hospital Beds and Related Accessories
Walkers and Related Accessories

® Support Surfaces (Group 2 mattresses and overlays) in Miami—Fort Lauderdale—Pompano Beach, Florida

It is important to note that we define an “item”, in part, as a product included in a competitive bidding program
that is identified by a Healthcare Common Procedure Coding System (HCPCS) code. This definition can be
found in the competitive bidding final rule published on April 10, 2007 (72 FR 17992). Therefore, we will conduct
the Round 1 Rebid for essentially the same HCPCS codes that were bid in Round 1. This is necessary to
comply with the final rule and MIPPA’'s mandate to conduct the Round 1 Rebid Competitive Bidding Program for
the same items and services as the prior competition. However, we have made certain adjustments to the
HCPCS codes that will be included as part of the Round 1 Rebid in accordance with 42 CFR §414.426. This
section of the regulation addresses changes to HCPCS codes for competitively bid items. Also, in light of MIPPA
amendments, we have made additional exceptions for obsolete codes and codes which are no longer separately
payable (e.g., codes for oxygen accessories).

*The Round 1 Rebid contracts for mail-order diabetic supplies ended on December 31, 2012, so
information about the Round 1 Rebid mail-order diabetic supplies product category no longer applies.
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